SEP IRAs

A Security Benefit SEP IRA plan provides a simple way to offer an easy, low-maintenance retirement option for employers, including:

A Simplified Employee Pension (SEP) is a written plan that allows small-business owners to make retirement contributions to traditional IRAs (SEP IRAs) set up for themselves and each
eligible employee.

e Tax-deferred growth

All contributions 100%, immediately vested

No plan level restrictions on withdrawals (IRA rules apply)

No administrative costs

Available for any business type, including non-profit and government
Easy to set up and maintain

Great last minute tax planning tool

SEP IRA contributions may be deducted from business income and excluded from employees' income. A SEP IRA may not only provide a tax-advantaged way to save for retirement, but
may also help business owners attract and retain qualified employees by providing for their retirements. It may also help businesses avoid some of the complexities posed by certain
other employer-sponsored retirement plans.

Who can establish a SEP IRA?

Self-employed individuals and employers, including sole proprietors, partnerships, C corporations, S corporations, limited liability companies, and limited liability partnerships, can
establish a SEP IRA. Small business owners do not need to employ others to set up a SEP IRA, but if they do have employees, then all eligible employees must be included as SEP IRA
participants.

How much can a small business contribute to a SEP IRA?

IRS guidelines set the limits employers can contribute to an employee's SEP IRA each year. This year's guidelines are available in our Tax Center or this SEP IRA Fact Sheet. For those
self-employed, contributions to a SEP IRA are calculated differently. Compensation is considered net earnings from self-employment less the deduction for contributions to a SEP IRA and
the deduction allowed for one-half of the self-employment tax.

e SEP/SIMPLE IRAs and Solo 401(k) Plan Comparison Fact Sheet

For more information on setting up a SEP IRA plan, contact us at 800.747.5164, option 3.



https://www.securitybenefit.com/financial-professionals/details/sep
https://www.securitybenefit.com/tax-center
 https://www.veritas-solutions.net/SecurityBenefit/api/materials/download.aspx?stocknumber=223190209
https://www.veritas-solutions.net/SecurityBenefit/api/materials/download.aspx?stocknumber=381022300
tel:8007475164

Related Resources

e Advisor Mutual Fund Program
e Small Business Plans
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Services are offered through Security Distributors, an indirect subsidiary of SBL Holdings, Inc. (Security Benefit).

Security Benefit Corporation and its affiliates are not fiduciaries and the information provided is not intended to be investment advice. This information is general in nature and intended
for use with the general public. For additional information, including any specific advice or recommendations, please visit with your financial professional.

The information presented here is not specific to any individual's personal circumstances. To the extent that this material concerns tax matters, it is not intended or written to be used,
and cannot be used, by a taxpayer for the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax professional based on his
or her individual circumstances. These materials are provided for general information and educational purposes based upon publicly available information from sources believed to be
reliable — we cannot assure the accuracy or completeness of these materials. The information in these materials may change at any time and without notice.
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https://www.securitybenefit.com/financial-professionals/product/advisor-mutual-fund-program
https://www.securitybenefit.com/small-business

